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ficd it hclmrried off to complain to the Redout, Orleans sent lor tho prince
and reprimanded him, but legally 'us could not prevent him from keeping
tho specie, In revenue Conti spread llio most damaging rumours about
Law which ho could collect or invent,
Tho Controller-General now found himself called upon to take a vital
decision. 'Die 'system' was in danger, and in seeking lo preserve it ho fell ho
had to chooso between .supporting the notes of the bank and tho shares of
tho Company, Tho notes, which now enjoyed legal currency throughout the
kingdom, were in tho hands of all classes of the community and they
enjoyed the backing of tho government* Tho shares, on the other hand,
were possessed by a relatively small soot ion of the community which hud
purchased them largely in the hope* of private gain. In the beginning ho
decided that he must support the noU\s and his derision was embodied in
a (statesmanlike decree which was published on February 24, 1720, This
decree provided, first, that for purposes of control and administration tbo
bank and the Company should be amalgamated; secondly* that in no
circumstances should the combined institution bo compelled to make
advances by way of loans to the King; thirdly, thai then* should be no
issuuis of notes except on the authority of a decree of the Council when
requested by a general meeting of shareholders; and finally, that the
Company's office should bo closed to all dealings in its shares. By this
piece of legislation Law considered it heller that public confidence in the
notes should he maintained, and inflation cheeked, while letting the price
of the shares gradually drop.
Unfortunately for the Controller-general he was persuaded in revenue
this policy loss than n fortnight later. On March 5 u decree was published
reopening tho Company's office for the. purchase and sale of shares, whila
tbo price was arbitrarily fixed at 0,000 UVITH a share, That is to say, the
government undertook to pay 9,000 livres in bank-note*! for each share?
any individual holder wished to dispose of, Tho consequent rush to sell
showed that the shares were considerably overvalued lit this figure while
the attempt to *peg1 the* price at 0,000 made wild inflation inevitable.
During the next two months tho note issue, was increased by the enormous
sum of 1,500 million livres, which went into circulation in payment of
shares. The same edict, in an attempt to check speculation, prohibited nil
further dealings in futures or primes,
There is no doubt that the decree- of March 5 really involved tho
*system'*B ruin. Opinions have long been divided us to the extent of the
Controller-General's responsibility for this fatal measure, Tbo ninetmith-